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ANALYSISNOT REQUIRED of thishbill -- Not within scope of responsibility of this department.
TECHNICAL BILL -- No program or fiscal changesto existing program.

BILL ASAMENDED NO LONGER WITHIN SCOPE of responsibility or program of the department and should be
reviewed for reassignment to another department.

TECHNICAL AMENDMENT - No change in previously submitted analysis required. Approved position of prior

analysisis
L MINOR AMENDMENT - No changein previously submitted analysis required. Approved position of prior analysis
is neutral, if anended.
MINOR AMENDMENT - No changein approved paosition of . See comments bel ow.
X OTHER - Ses comments below.
COMVENTS:

The March 31, 1997, anendnents adopted provisions discussed in the departnment’s
March 27, 1997, analysis of the bill as proposed to be anended.

Under the Bank and Corporation Tax Law (B&CTL), this bill as amended woul d nmake
the foll ow ng changes to the in-lieu tax for banks and financial corporations:

require that the revenues fromthe in-lieu tax be deposited into the
Financial Aid to Local Agencies Fund (the Fund), which would be created by
the bill;

require the Controller to nake disbursenent fromthe Fund to all cities,
cities and counties and counties based on bank and financial corporation
payrol | proportions, as determ ned by the Franchi se Tax Board (FTB);
require that banks and financial corporations in each city, city and county
and county sem annually report payroll information to the FTB;

require the FTB to notify the Controller of the amobunt of collected taxes
attributable to the in-lieu tax;

el i m nate unnecessary, outdated provisions relating to the conputation of the
bank and financial corporation in-lieu rate; and
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specify that the tax would not be in-lieu of nondiscrimnatory parcel taxes.

The departnent’s analysis of the bill as proposed to be anended still applies,
i ncluding the inplenmentation and technical concerns |eft unresolved in the March
31, 1997, version of the bill. However, a new inplenmentation concern has been

identified. Once the departnent’s inplenentation concerns have been resol ved, the
department’s position would be neutral

| npl erent ati on concern

The manner in which Section 23186 has been redrafted does not address what
entities are subject to the tax rate specified therein. Section 23186, as
currently in effect, provides for a rate of tax on banks and financi al
corporations. The subject of the tax rate needs to be retained in order to
properly elimnate outdated provisions.
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On page 8, line 20, after “rate” insert:

for banks and financial corporations



